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Our Status, Mission and Objectives

B Established in 1994 under a Special Decree of the State
Council

B China’s statutory development financing institution

B [argest among China’s three policy banks

Mission Objectives

B Backed by sovereign credit,
raise and guide capital in
the society

B Achieve government policy
objectives with sound
operating performance

B Continuously enhance
infrastructure projects and China’s ability to support
support government priority economic and social
development areas development

B Finance strategic




Strong Relationship with the Government

MOF
® 100%
ownership
m Capital
support

PBOC

B | iquidity
support

® Annual
approval of
domestic debt
issuance and
loan plans

L

State Council
® Direct
supervision
® Top
management
appointments

NDRC
B |nfrastructure
project
recommendation
® Approval of
foreign currency
debt issuance

CBRC
® Business
regulation




CDB has Consistent Rating as China's Sovereign Rating

China CDB

*x
x x
¥ .

» A2 (stable) A2 (stable)

STANDARD
&POOR'S » A- (positive) A- (positive)
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Supporting Key Industrial Sectors

Outstanding Loans by Sector (End of 2006)

Power
17%

Public Facility
35%
Road Construction
F 19%
Telecom &
Communication Services
3%
Coal Mining .

Agriculture & Related
Industries
2%

1%
Petrochemical &
Chemical Industries

0 Others
2/"Railway Transportation 18%

3%

Total Outstanding Loans:
US$252.25 Bn




Breakdown of Outstanding Loans

By Region

Eastern
53%
By Remaining
Maturity
Over 10
Years
16.3%
Within 1
5-10 Years Year
22.7% ‘ |||“ 25.4%
1-5 Years
35.6%

*Total loan outstanding was US$252.25 billion as of Dec 31, 2006

Others
3%
Central
22%
Western
22%
By Currency
Foreign
Currency
1.7%
RMB
92.3%



Comprehensive Internal Rating System

B CDB has set up a comprehensive internal rating system, focusing
on five rating areas with 13 classes.

B Conduct quarterly or annual review on all five rating areas

S Country’creditratings
Rating Criteria

- Regionicreditiratingl B Borrower’s credit history

B Corporate governance

B Business operations

B Financial status

B Prospect for development

Facility'rating B Other relevant factors
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Main Operating Statistics

Unit: USD Billion

Total Assets

Total Loans Outstanding
Non-Performing Asset Ratio
Reserve for Credit Losses Ratio
Reserve for Credit Losses / NPL

Total Liabilities
Total Bonds Outstanding

Total Owner’s Equity
Capital Adequacy Ratio

Net Profit

Net Interest Income

Return on Average Assets

Return on Average Owner ’s Equity

2003 2004 2005 2006
155 190 236 289
138 170 215 252

1.9% 1.3% 0.96% 0.75%
1.9% 1.7% 1.41% 1.36%
140.4% 142.2% 177.06% 190.6%
144 177 220 270
129 154 192 238
10.8 13.0 16.2 19.8
10.3% 10.5% 9.15% 8.05%
1.6 2.1 2.8 3.5
3.0 3.8 5 6.6
1.1% 1.2% 1.31% 1.3%
16.0% 17.7% 19.15% 19.2%
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Impressive Financial Track Record

Unit: USD Billion

Total Loans Outstanding

250 - 3 -
200 .
150 138 2 1
100 - 1
50 - 1
0 0
2003 2004 2005 2006
Owner’s Equity
IS
18 5.0
14 - 4.0 -
10 3.0
2.0
(3
1.0
2
0.0
-2 2003 2004 2005 2006 2003 2004

2005

2006
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Solid Asset Quality

Credit Loss Reserve / NPL NPL Balance & NPL Ratio
190.6
180 - 2.2 - - 2%
2.01
2.0 -
160 -
S 18-
140_3 e
é ()
D 16- - 1%
120 -
1.4 -
B
1.2 -
80 1.0 0%
2003 2004 2005E 2006 2003 2004 2005 2006

m NPL Balance -8 NPL Ratio
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International Business of CDB

At the end of 2006, the outstanding of foreign currency loan is
US$ 33.219 billion. More than 70% projects are long-term
loans.

CDB accounts for 21.78% in Chinese foreign currency: loan
market, representing| the second largest share.

Others
13.73%
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International Business of CDB

Distribution by Sectors

0.58%

1.99%

10.12% ——

T T71.25%

3 Petrolchemical

| Financial Institution

0 Communcation

0 Mining

B Transportation

@ Manufacturing

W Agriculture & Forestry
O Others
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The Operation of CDB in Africa

CDB has already dispatched 7 working teams in Africa:
Egypt

Nigeria

Kenya

South Africa

Uganda

Zimbabwe

Democratic Republic of Cango

The number of working teams will be increased.

The amount of loan outstanding in Africa is US$
800million
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The Operation of CDB in Africa (Continued)

Cooperation with some African Country’s:
Uganda
Kenya

Benin

Cooperation with sub-regional financial institutes:

PTA( OOHODOHEOO

BOAD [I0000OO0

East African Development Bank [
BDEAC [JNOOO0MOOOM

IDBZ (00000000000 )
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The Operation of CDB in Africa (Continued)

We process our business in Africa on market-base.

For the general loan term,, the maturity is not longer than 20
years (including the grace period), and the interest rate is
floating rate based on six month LIBOR plus a reasonable
margin.

The final All-in cost will be decided through discussion.
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Background

* Improving infrastructure is an important part in
African development strategy.

* Financial Cooperation in infrastructure, Agriculture,
Energy and other areas Iis helpful for hastening the
development in Africa.
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Cooperation Proposal:
1. General Project Financing

China Development Bank offers Joint-
lending| or Joint project finance for
economically viable projects.
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Cooperation Proposal:
2. Staff Exchanging

Fotentals
gooperation




Cooperation Proposal:
3. Information Sharing

Potential _
- Macro-Economic

Cooperation .

- Financial System
Partner in

= Project Information

African .
Countries

CDB

7 working
teams In
Africa,
more in the
future
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Cooperation Proposal:
4. Other Areas

Capacity —Building
Line of Credit
Currency Swap

2007 Shanghai Annual Meeting, AEDB ( [HEEEEEEEEEEEEE S
N M
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Thanks for Your Patience!

China Development Bank
October, 2007
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