


Skip to content

		
					
						
					
			
						
				
			Tel: +27 (0)11 339-2021 | info@saiia.org.za
		

				

				
				
					
							
					
						Twitter
											
				
							
					
						Facebook
											
				
							
					
						Youtube
											
				
							
					
						Instagram
											
				
							
					
						Linkedin
											
				
					

				

				

					

		

				
			
						
				
			
				
									News
	Interviews
	Video
	Publications
	Journal
	Events
	Programmes
	Youth
	Media
	Careers


															
											
							
																	

															

						

														

												
													News
	Interviews
	Video
	Publications
	Journal
	Events
	Programmes
	Youth
	Media
	Careers

							
							

						

				

					

		

					

		
				
						
					
			
						
				
									
			[image: ]


[image: ]
				
									

				

					

		

				
			
						
				
			
				
									G20 & Global Governance
	Foresight
	Foreign Policy
	Economic Diplomacy
	Governance
	Natural Resources
	Climate Change
	All


															
											
							
																	

															

						

														

												
									
						

					

													G20 & Global Governance
	Foresight
	Foreign Policy
	Economic Diplomacy
	Governance
	Natural Resources
	Climate Change
	All

							
							

						

				

				
				
					
			
						
		

				

				

					

		

					

		
				
						
					
			
						
				
									
			[image: ]


[image: ]
				
									

				

					

		

				
			
						
				
			
				
									Research
	News
	Interviews
	Events
	Multimedia
	Publications
	Journal
	Programmes
	Experts
	Youth
	About
	Careers
	Contact us


															
											
							
																	

															

						

														

												
									
						

					

													Research
	News
	Interviews
	Events
	Multimedia
	Publications
	Journal
	Programmes
	Experts
	Youth
	About
	Careers
	Contact us

							
							

						

				

				
				
					
			
						
		

				

				

					

		

					

		
				

				
					
						
					
			
						
				
					
			

		

				

				

				
				
						
													
										Occasional Papers					
								
	
													
										
				China-Africa Relations				
					
								


				

				

				
				
			China’s Overseas Foreign Direct Investment Risk: 2008–2009
		

				

				
				
					
			
						
		

				

				

				
				
										
										[image: Image: Flickr, Osrin]


[image: Image: Flickr, Osrin]
											Image: Flickr, Osrin
										
							

				

					

		

					

		
				
						
					
			
						
				
			Since the implementation of its ‘going-out’ strategy, China’s outward foreign direct investment (FDI) has experienced a rapid development, which has already become an important part of its overseas interests.
		

				

				
				
					
			
						
		

				

				

				
				
			
This paper briefly analyses the current situation and its main features, the losses suffered as well as the major risks that China’s outward FDI faced during 2008 and 2009. The preliminary conclusions include: (1) China’s overseas FDI has experienced rapid development, but is still low in absolute terms, while the concentration trend of geographical and industrial distribution is obvious. This indicates that the ‘going-out’ strategy has been faithfully implemented, but also contains high risks. (2) The risks of China’s outward FDI emanate from four main aspects: breach of contract and unexpected transactional costs; exchange loss; premium-value transactions; and failure of integration. (3) Overseas FDI faces systemic risks. The internal causes from the Chinese side include a high concentration of investment, excessive government intervention, low international business management ability and a lack of overseas investment strategies. (4) Based on a country risk analysis of China’s overseas FDI, the most important issues are the legal, political, social and other institutional differences and conflicts. Through interpretation of reports on Outward FDI and Co-operation Country (region) Guide (2009 Edition) issued by the Ministry of Commerce, this paper argues that the primary risk of China’s overseas direct investment is the incompatibility of institutions.
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China’s Central Bank Digital Currency: A New Force in African Finance?
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New Trends in Chinese Infrastructure Lending to Africa
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			The South African Institute of International Affairs (SAIIA) is an independent public policy think tank advancing a well governed, peaceful, economically sustainable and globally engaged Africa.
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